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MAYOR

March 31, 2017
Dear Members of the Council,

Attached please find the proposed expenditure and revenue budgets for the next fiscal year.

There are a few key points I’d like to stress here.

First, the revenue budget I have decided to start with is the same as our current fiscal year’s
revenues. This is an unconventional way of beginning the budget process, but one I believe is
necessitated by the condition of the state budget.

I consider this revenue budget simply a starting point until we know more about what the state
will do. This is why:

In any normal budget year I propose to you both revenue and expenditure projections. Those
revenue projections are based on numbers proposed by the governor. In that proposal
Middletown stands to do well. However, after consultation with other mayors and state
legislators T have chosen not to utilize the governor’s revenue projections here because I believe
they have no chance of coming to fruition. Because those numbers look good for us, relying on
them in formulating a budget would be reckless.

There are two reasons we can’t rely on those numbers. First, they are predicated largely on the
assumption that the legislature will pass a new hospital tax. I belicve this is very unlikely.
Second, the balance of the additional municipal aid proposed for us is money that would
normally be disbursed to other towns and cities. As an Alliance District, the proposed ECS
formula change benefits us. However, this portion of the governor’s proposal is likely to meet
enough bipartisan opposition in the legislature, and particularly in the Senate, to fail to pass as if
stands today.

In lieu of using the numbers proposed for us, I have simply plugged in our current fiscal year’s
revenue. We will all have a much better idea of where our state aid will actually ’ibe in April.

The expenditure budget is lean and represents normal contractual growth.
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I’d like to thank and congratulate all of you and our workforce and community for our recently
re-affirmed AAA bond rating. While we contend with the difficulties of the state budget, our
community can rest assured that Middletown is healthy and will continue to be.

I look forward to working with you throughout the budget process as more information becomes

available.

Damel-flé;%r“ ’"l? S
MAYOR
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City of Middletown Connecticut Expenditures
Budget Detail for Fiscal Year Ending June 2018
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